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le SITUATION REGARDING BBC MONITORING SERVICE'S FINANCIAL
PROSPECTS REMARKABLY MURKY AT PRESENT. DACXGROUND IS THAT e
SOVERNMENT HAS PROPOSED 4000 MILLION POUND ACROSS-THE-BTARD
REDUCT 10N IN ALL PUBLIC SERVICES AS PART OF NEW CONSERVATIVE
ECONMWIC POLICY. THEY HAVE RECOMMENDED CUTS OF FOUR MILLION |
POUNDS IN BBC, TO BE TAXEN BY EXTERNAL SERVICES. GOVERNMENT
Yyas NIT YET STIPULATED WHERE CUTS ARE TO BE TAXEN, BUT UILL HAVE
TO DO 50 SINCE THEY ASSIGN AMOUNT OF FOREIGN LANGUAGE BROADCASTING
T2 BE UNDERTAKREN BY BBC. THUS, IT IS -NOT YET XNOWN WHETHER-
CYT IM ZXTSPNAL SERVICES BUDGET ALSO MEANS CUT IN MONITORING .
STSVICT RUT, SINCE MONITORING SERVICE ACCOUNTS FOR ABOUT 18# OF
EXTERMAL SF:VICED BUNDGET, A REDUCTION OF AS MUCH AS FOUR HUNDRED
THOUS~AMDY POUNDS FOR MONITORING SERVICE IS NOT BEING. RULED OUTeA

d
¥

.0 2, PROPOS®D CUTS HAVE ALREADY STIMULATED A. DEGREE OF
PIELTS aGITATION, a5 NATIONAL PRIDE IS INVOLVED AND A REDUCTION
M 3CaLT PROPOSTD WOILD DROP ENGLAND BEHIND EGYPT AND NORTH '
"2TA IN NYUMEER 3F HOURS OF FOREIGN LANGUAGE BROADCASTING.
YyowEvEe o 5IMNCE ALL GOVERNMENT DEPARTMENTS HAVE BEGUN PROPAGANDI-
271G ??Q THEIR FAVORITZ PRCJECTS, GOVERNMENT ‘MAY HAVE TO TAKE.

A FAIRLY HARD LINE AGAINST EXCEPTIONS,

3., a3 LYCK wOULD HAVE IT, PROPOSED REDUCTIONS COME AT A
V=Y £AD TIME FOR EBEC WHICH IS DEEP IN POLITICAL DOGHOUSE AS.
a PTSULT OF TV INTERVITY, TWO WEEKS AGO, WITH MASKED IRA
TE2°02IST WHO CLAIMED RESPONSIRILITY FOR BOMB EXPLOSION IN HOUSE
I COMMONS PARKING LOT LAST MARCH WHENM CONSERVATIVE MP WAS ‘
XILLED, TKRRORIST IS STILL AT LARGE., BBC APPARENTLY MADE SECRET
ARDANGEMEMNTS AND GAVE GUAPANTE%ﬁ iN ORDER TO FILM INTERVIEW AND -
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DID NOT MOTIFY POLICE. RESULT HAS "ECY CONSIDERABLE PUPLIC
D IGNATION TO WHICH RBC HAS REPL IZD "ITH F’AMILIAR JOURNAL IST IC

FORMULAS APOUT “PURLIC®S RIGHT TO XuNCW" AND TELLING BOTN SIDES OF A

STOPY, THIS STEMS MOT TO HAVE @GOxNX DOUN WELL IN COANONS

TO MAKT MATTERS WORSE, DEAD MP WAS CLO PERSONAL FT?EE?@?*D @F
¥oe, THATCHEP, PRC DIRECTOR GENERAL TEPLORTEDLY WAS CALLED
WMITEHALL AND TOLD THAT ON HIS RET IDEMTNT CIHICH IS ”X”(’Wﬁ’“
FAIRLY SCON) A GOVERNMENT PARTY LOoYALIST ""”L@ BE PUT TV CHARGE
“TO MAKE SURE BRC STAYS IN LINS °

4o ON PLUS SIDE, LORD CARTINATCM IS KNOWN TOC Hav™ »32D
"ILL TOVARDS MONITO‘?ING SERVICE &%) TXCHANGE OF LETTERT UITH
CPETARY VANCE OVER MONITORING * "”»JI""" 47T H ANNIVERSAPY IS
”’iOS’T TIMELY., ATTENT ION CALLED 10 MOUITZRING SENVICE RY [FORTHe
comiMe ANNIVERSAPY PUBLICATION t\“‘"‘ Y Leran RECEPT IQN/PAVTY
ALANNED FOR SEPTEMRER, TO WHICK CARDIN-TON AND OTKIR SENICR
OFFICIALS VWILL BF INVITED, SHOWM.Z ALSR PRCVE OPPORTUYNS o
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5. JOHN PAE HAS JUST ART!MusD Fogh L5AVE #X5 UILL YOT BEGIN

POUND IMG THE HUST INGS UNTIL FRIDAY. ”“‘?C RTUNATELY, *2 UILL 2E
NFALING WITH A LOT OF NEW PEOPLE S0 JC7 OF EDUCAT I'XC TESY WAY BE
at P IMARY LEVEL, THOUGH THEY SHOULD B: AWARE AT LEAST THAT

ANGL )= AMERTCAN DVLAT IONSHIP COULD BE AFFECTED. HZAD OF EXTEPNAL
"‘-‘"VIC"“ HAS GONE ON THREE WEEKS LEAVE, SO IT IS UNLIWELY THAT
avy YTRY CLFAF PPQSPECTS ON RUDGET REDUCT IONS WILL EMERGE BEFORE
IR =AYRUCT .

£, ©AT PFLIFVES THAT HE MAY HAVE TO CALL ON WASHINGTON
FI° MELP IF SITHATION BECOMES SUFFICIENTLY SERIOUS. HE THINKS
THAT TIXING CGO'LD P= ALL IMPORTANT AND WOULD LIKE HEADQUARTERS
To PYUT ITSSLF IN A POSITION TO ACT RAPIDLY IF HE SENDS OUT A
rall FoP MFLP.______ JFULLY BRRIEFED ON SITUAT ION AND ON ACT ION
A¥TN PY DCI SEUSFAL YFARS BACK TO ST OP EARLIER THREATENED CUT.
| LSSIST THROUGH CONTACTS HERE AND HAS ALREADY MENT JONED
ZTORJECT TN AMPASSADOR WHO IS VERY suwom’ IVE OF BBC°S OVERSEAS
ACTIVITIES, P

7. PAE ACSKED IF IT ANY LONGER 1ADE SENSE FOR HIN TO FLAW
ON INDIA VISIT IN LIGHT OF POSSIBLE CUTBACKS., I SAID I THOUGHT
IT WAS ESPFCIALLY IMPORTANT HE PROCEED WITH VISIT SINCE ANY
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2EPRTSENTATION BY U.5. WOULD WANT TQ STRESS POINT THAT RELIANCE

N BBRC MOYITORING was ON INCREASE, BOTH AS A RESULT OF INCREASING
MUHEER OF TROUELESPOTS POSING INTFRNA‘IIONAL SECURITY THREATS
aNY FBIS® INABILITY TO GAIN ACCESS TO AREAS WHERE ESTABLISHING

MEW ¥ANITORING CAPAEILITIES IS OF IMPORTANCE TO U.X. AS WELL AS
Ua &0 \_,()\/C'D'\WF‘\}TD.
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